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UNCLAS BRASILIA 8187 

E.O. 11652: N/A 
TAGS: ENERG; BR 

SUBJECT: SALE OF BOLIVIAN NATURAL GAS TO BRAZIL 
REF: BRASILIA 2784 

1. BRAZILIAN AND BOLIVIAN DELEGATIONS HAVE JUST CONCLUDED 
ANOTHER IN THEIR SERIES OF NEGOTIATIONS CONCERNING THE 
SALE OF BOLIVIAN NATURAL GAS TO BRAZIL. AFTER MEETING 
FROM NOVEMBER 12 TO 30 IN BRASILIA, THEY ISSUED A 

SIGNED DECLARATION DEC 1 DETAILING THEIR AGREED OBJECTIVES AND 
THE COMMITMENTS THAT BOTH COUNTRIES WOULD UNDERTAKE. FURTHER 
STUDIES AND AGREEMENTS HAVE TO BE CONCLUDED BEFORE THE 
ARRANGEMENTS CAN BECOME FINAL. 

2. THE DELEGATIONS AGREED THAT BOLIVIA HAS THE CAPACITY 
TO FURNISH TO BRAZIL AND PROMISES TO SELL AN AVERAGE OF 
240 MILLION CUBIC FEET (6.79 MILLION CUBIC METERS) OF GAS 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BRASIL 08187 041405Z 

PER DAY FOR A PERIOD OF 20 YEARS, FOR A TOTAL OF 1 .75 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



TRILLION CUBIC FEET (49.575 BILLION CUBIC METERS OF 
NATURAL GAS). FINAL AGREEMENT ON FURNISHING GAS, HOWEVER, 
WILL DEPEND ON A FORMAL ACCORD BETWEEN THE TWO GOVERN- 
MENTS AS WELL AS ON THE RESULTS OF VIABILITY STUDIES, 

AND WILL REQUIRE SIGNED CONTRACTS WITH RESPECT TO MARKETS, 
PRICES, AND FINANCING AND TECHNICAL ASSISTANCE FROM 
BRAZIL FOR INDUSTRIAL PROJECTS TO BE LOCATED IN BOLIVIA. 

THE PROJECTS INCLUDE A STEEL MILL, MINING OF IRON ORE, 

A PETROCHEMICAL COMPLEX WITH PRODUCTION OF NITROGEN 
FERTILIZER, A CEMENT PLANT, AND THE PROVISION OF ELECTIRCAL 
ENERGY FOR THE COMPLEX. 

3. AGREEMENT ON PRICE WAS NOT REACHED. BRAZIL PROPOSED 
50 US CENTS PER THOUSAND CUBIC FEET UND BOLIVIA 60 US 
CENTS. REPORTEDLY ARGENTINA IS NOW PAYING 35 US CENTS 
PER THOUSAND CUBIC FEET. 

4. COMPLETE TEXT OF DECLARATION WILL BE SENT BY AIRGRAM. 
CRIMMINS 



UNCLASSIFIED 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: NATURAL GAS, TRADE AGREEMENTS, NEGOTIATIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 03 DEC 1973 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973BRASIL08187 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: BRASILIA 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t1 9731 250/aaaabkqr. tel 

Line Count: 80 
Locator: TEXT ON-LINE 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: n/a 

Previous Handling Restrictions: n/a 

Reference: BRASILIA 2784 

Review Action: RELEASED, APPROVED 

Review Authority: elyme 

Review Comment: n/a 

Review Content Flags: 

Review Date: 04 OCT 2001 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <04-0ct-2001 by williadt>; APPROVED <25 FEB 2002 by elyme> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: SALE OF BOLIVIAN NATURAL GAS TO BRAZIL 
TAGS: ENRG, BR, BL 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




